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Sclerie® * stRerorts
V e Ygrejera Galtsr-er
Jiv1 1995 te Decer ke~ 31 1996

‘o Juv 1 1995 to Pecer re” 31 1996 t-e Bueay of State 4 uots ssued ‘e o'ts o aJdts
~vovrgfelera grats I"efo owrgscedse ststee ots ssuiera ) ‘esetsassaray of
tee otfrargs I-eageces ‘es o sestot-esefrargsae ~c uier - eact of t-ese aate
aJjot-e ots

Fesea Deta‘tr & t/resea
Catad oCataeg \ v ke Rerotl.ted aDesc-it.@

Dera'tr dte ‘g.citse ~vestgators of ™ -0 er Coverrerta actrtes Jar sa'v |
toug- Jure30 1995 (95-2 8-8-95)
Coo e-atve orest'v ass sta ce
10 664 (1) 4raage atteCa for a e atretof oestvaa e
P-otector Tase gftsof s cfuos - tefor of Smoker
Bea 1~ e c- a- 3 se to state e~ ovees vo utee's ar 3 ot e’s
e marage” aso aJ o zxed usrecessa’v a ) wastefy
sCc-ases of S okev Bea'1mermorak aa ) reatedrateras
ra v tterarager aced esoca Org-dstarce ca s at
te State s er e se

Coo eratve oest'v Ass sta” ce Pe atret of oest'y a3 e Potector 4 Tevew of
10 664 4 egato s Corcer rg te States Maragere 't of e eodea
I ¥cess Pesora P-o ety ?rograr (94101 11-21-95)

(1) Tre Bueas of State 4AJudots "evewed te Pe atret
of oesty a2 e Potector (CBD ) rrestgato of
28 a egators-eatrgto oteta tefta-or suseof a-craft
aro a-caft ats oaex to te CP troug te

edera |vcess Persora Po ety (1PP) ?-og ar -e CD
Jetet ~ed tat o actor was ca ed for - fre of te
a egato s e CP tood oeferdace asc rav o
coectve actor foregta egators Mo ajdtora actor
was ~ecessa’y for egt oter a egators recase te
ey oerce )0 ot sukstartate tte a egators a3 "0 actor
was ~ecessa’y for fou a egators kecause t-e ey derce 29
ot rocateavoato” of amv aw o regsator owever
for t--ee a egato s te CD oetetr redtat tser ovees
Jorotcor v wt state o' federa reguators

(2) 4 evewofteCP s rtera cotosove teaccsstor
s 0sa oa secysty a3 ‘"vsca e toy cost
‘eveaed severa wealesses e CD s cot costrg
tagg~g a0 cecorc g ts 1?7 “retovy aoteCD
J0es ot accrate v recotd (PP o ety ¢ ts e to'y
‘eco’ds  ajddtor teCP s-otajecate v safegiaorg

151



152

Fesera Deratr o t/redeca
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Deta'tr & te Cer v erce

flcoror c Pereo e t—
fec -~ ca ass star ce
11 303

S eca lcoror c Pereo et
a~ J adjustr et ass star ce
Prograr —Sydder ar J Seve'e
fcoror c B socato a2

o g-Tet |jco o ¢

Pete” o-at o
11 30r

Dera'tr d te 1D sie-tat-@

gwavPar ~ga o
Cor st uct or
20 205

gwavPar ~ga o
Cor st uct or
20 205

ejera l-a~stCa ta
m rovere tCrats
20 500

ejera f-arstCa ta a2
O erat-g asssta-ce o1 usa
Crats
20 50r

ts 1?7 ‘o ety

l-ase a- 3 Corr ece agercy Noe Ca- Be Do e 1o Measue
teletyr o teStates ~vestme ta a3 o Ove'see ts act» tes
(95118 4£-24-96)

lefo owrg ssues-eatedtoferea gats were e otedatte
l-ane a- 3 Cort ece Ager cv (age  cv)

(1) T-e Off ce of Strategc Tec"roogvad-ot-avearo torg
‘ocess ace to revew feoera v recyred aJots of
sJucec erts

() e agecv reeds to T ‘ove ts aoj r statre a o
o eatora cotos - cetar aeas Cetar o eatora
O cesa d -ocedseseedto ke anoessen kv t- e Off ce of
Bus-ess Pereo et S ecfca v te Sizde a 3 Sevee
lcoror ¢ Bsocator Terovrg oa  Progar 20 rot
co~ vwut a of ts oa- recserets aateO 1 Cout

Presfcator Teroyrg oa 02 rogram reeds to
adoressfutuyer o torg-es oosk tes
~vestgators of ™ ‘0o em Coverrerta actytes Ja sa'v |
troug Juv 31 1996 (96-2 9-16-96)
(1) &~ e greec at te DPeatret of I-as otator

(be atmet)-adcof ctsof ~terest we "e atc ates -
Jecso - akrg -ocesses fo-t-e Pey sS de ‘oject W e

rmartar rgafrarca rteest - akusresse ttvt-at wou o

ceceft from te necsos As a resut te de atret
rcJyred rrecessaycostsofa covratev$12500 arat e
‘oject was de aved

Orarge Cousty lrars otator Ao tv A~ 4hravss of fts
rarca resoscesa 3Ok gato s (95121 2-2r-96)

(1) Scce ts ~ce tor Orarge Cousty Iars otator & 4t o tv
(OCT4) -as recervend moe tra $21 © o for va ous
‘ever Je sousces amd s eta corratey $17 b o o
o eators ca ta ojects org-tetr dect ard osske
osses “esutrg fror te cortrs ka Wwutcy T-e use of
a rovratev 98 ecert of OCTAs fsca vea- 1994-95
‘ever Jes s 1t ted to tracs otator  u oses " te-est
ear rgs a~J 1" sce a"eous ‘ever ses ot ‘est ctedr v
stat stes cortracts a2 off ca stater e ts of sect ey ousy
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Rerot).ted aDesc-it.@

Ca ta Asssta- ce ?-og-ar s for
| 2e” v ?e'sor s a3 Persor s
Vit Psac tes

20513

S a BusYess + x I .strat.é

Sma Buscess Peveo et
Cer ter
59 03r

Feaoe‘a N e'gd cr
ud ager dt  gd

D saste &ss star ce
83 516

(2)

ssuedt ake 4 te-erar e of t-e eve Jes

Bases o egsato- a -oved kv te govero v
Octokes 1995 OCl4 a o te costy evc arged -ever Je
sosces tat ca ke Jsed o v for vasous tars otator
v oses e s ose of tte egsato- was to ad -
t-e coustvs "ecovery frorm ka My tcy T-eret-esst ove
te
17 veass of tterardated ercrarge w e a $202 v+ o
oss ~ rever sesto OCIla

l-ase a- 3 Corvr ece agercy Noe Ca- Be Do e 1o Measue

te

tetur o teStates ~vestreta 2 To Ove'see ts Act» tes

(95118 £-24-96)

(1)

e Trade a- 3 Corte‘ce hge cv (age cv) "eedsto ™ -ove
ts ao~ r statve a2 0 eratora co tos - cetac a‘eas
o eram e te Offce of Sra Bus-ess “as ot kee
‘oactye - ‘ovdrgreededrgudacetoa av o torrgof
someof tte -ogars taor «stes S ecfca v te Off ce
of Sma Busress “as ~ot ‘ovoded a -oved a- 3 J dated
O ces a ) roceduses to te egt sma kJusTess
Jere o Tmettco oators tcortacts wt- to ax - ster te
oa- Cuaa tee ?rogra- t-as-otesyedtatt oev
cared ot ts ro torrg ‘esosk tes for te oa
Claratee Poga- o te Sra Buress Pereo et
Certer ?rogram a0 tras-otesyedtat t s -ecevrg
accsate marageret  forato fo ts sma Busress
Pere o et Ce ter Prograr

Off ce of Ime'gercv Se'vces  as Vet Most of ts I e ge cv
Marageret Yes oosk tes Des te ad - statve Pokers
(95114 1-31-96)

(1)

e Off ce of I e-ge cv Sev ces (OIS) s ve'v effect ve -
‘es 0r 3 gtoeregerces cuchy drectrg state a- 3 oca
eso Jrces to ass st a‘eas st”uch kv dsaster - gerea te
OIS s aso 20°g a good jok assstrg t-e State a- 3 oca
gorertrets ‘e ae for eregerces tote 1 tgate te
effects of 7 sastes

e OIS s effect ver ess « coo'drat-gt e 3 saste” “ecovev
effot s sg- fcaty v a‘er kv cetar o0 ces a )
‘actces of te edera Iregercy Maragere't age cv
(IV&) w ¢ -ovoestost of te fororg for state a9
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Catad oCataeg \ v ke

Rerot).ted aDesc-it.@

Desa'tr & t & Fo icat-o

Vocatora |oJcat oo —Bas c
C-ar ts to States
84 048

oca gover 1 et ecovev efforts a2y tsow - aosec sate

-act ces e OISs ack of a- aoeciate svsterm fo-
Tmaragr g Jocs e ts created 2u g te recore'v  rocess
track~g -e ated costs fo- eac” oasaster a2 oetfvrg ts
costs for rerluseret fror IM4& 2Jeavs access to
™ otat ~forato -eeded for effect ve ra-agere t of
t- e recove’y -ocess

(3) Attoug~ t s ake to reet ts ere‘gecv 1 arageret
‘es o'sk tes teOlS*rasse oJsad - statve -okers
4 sees of mao dsastes - Ca fora s~ce 1989 *as
ove'weredrteOlSsab tvto efor sore of tsrasc
fuoctors suc- as kuogetrg " ~rg a0 g forator
tec - 0 ogv ev 0s*g rav reffcerces - ts
ao r sttator Trese reffcet ractces*ave resutedr © a
ax~ - statve ccss - w ¢ te OIS uses v~ 0'e -eso s ces
t-a- recessa’y a3 rcusertacosts fo t- e State

Ca fo~ a Corr » tv Co eges e Crace ors Off ce
~adec Jate v Cor o ed ts lcoror c Pereo e tP?ogar a o
Aog Wt te Peatretof Losator Cr-cu veted State
Cor tract - g P-oced ses (94123 1-£4-96)

e fo owrg ssues affect-g feoera grart rorevs wee
‘e o'ten

(1) Te C-arce o's Offce a2 t-e Pe atmet of |3ucator
(be atret) crcaveted state cotos kv ustg fsca
age"ts to ortar te sevces of T-e fesosce Cou
(cortracto”) to e a‘e kot~ t-e Vocatora |ducator reeds
assessmet a- J state a= e Cace o0sOffceaate
Je atret adtesefsca agetsa -ovr atev $62000 -
ax - statvefees st eroete$l 2 o aodtote
cor tracto” evceeded t e 0 udget for t- e - eeds assessm et ar 3
t-estate a kva -ovr atev $120 000

(2) Tre Cace o0s Offce a2 te de atret sur tted
e0reoss a0 1m sead g rforato to te Pe atret
of Cerera Se~»ces as sy ot for ec sests for a -ova of
cortracts a- yar e o e ts

(3) T~eC-ace o sOff cea owedt e cor tracto” to keg -~ wok
o to a rora of ts soe-sosce cotact a o te

Je atme't a owed te co tactor to efor se ces
wtost “avrg a v fora ageeret wt ete te
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Catad oCataeg \ v ke
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Vocatora |2 Jcat o —Basc
C-ar ts to States
84 048

Je a'tmerto tsfsca aget

(4) i~ ovees attwo of teettest att e C a ce o s Off ce
a"o te de atret used as fsca agets Caffer Co ege
a~ J last Sa- Cak-e Va eviego a Occu atora Prog-ar
“adece tyeer e oved kYt eco tactor [-eefore kv
s gter asfsca agets teCace osOffceaote
Je a'tmertrav -ave cassed ter to voate te corror
aw Joct' ~eagar-stco f ctsof ~teest

(5) By us g fsca agets te Caceos Offce aod te
Je atmet acked cort'o over aw e tstaone fo tereeds
assessm et a3 t-e state a- I-eefore t-e two age ces
ca-otesyetattearousts aotot e co tactor wee
a ‘o - ate 0" "easor ar e

~vestgatve Te ot Msa o -ator of Puc c U5 ase
Cars a2 Coss Msrarageret kv I ovees of te
Pe atre tof Loucator (940262 9-9-96)

(1) We receved a a egato” xr e tele otrgof » -0 e
Coverrmerta Actvtes dctt-atart a-age” of e Ca for a
Pe atretof Loscator (oe atmet) ™ -0 e v 1 aaged
t-e fu0s of a statew de studert vocatora c uc s oe te
Je atrets jursacto ad te froas of a catace
co- orator tat receved awets fror de atreta
co tacts twasasoa egedtatte-anaco f ctof -terest
‘eatrgto" s osto- asar o tor of oe atrerta cortacts
a~ 2" s ostor asa off cer of t-ec-a tac e co” orator

() T-era age sur tteafasecarstat-essted - v -0 e
av- e tstota ~gove S1r r45fo " strave ev e ses

(3) T~erarager ega Y ercrarged at east $4100 -~ a” -e
tchets Jc-aseo wt feoera fu osfo ot-e tckets w ¢
e Jsedtotake esora tt s

(4) T-etaage  a eastor-ave ~f jerced dsecsos v te
Je a'trets fsca agets to D0 kusress wit - s l0usess
assoc ate resutrg r av e tstota ~gr oet a- 526 300

(5) I"evrarage” was acetoga- tearove e'sora ke eftat
east - a't kecaJdse"e Jsed " sra o0usoesto T o e v
yrertroeta $95900 fror a s ke of sosces "tote
accos tfort-eCa for a Assoc at o- of Vocatora ~aust” a
C uks of A e ca eade’s 0 J dat or

155



156

Fesera Deratr o t/redeca
Catad oCataeg \ v ke
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terak tato- Se 'y ces—
Vocatoa xe-ak tator
84126

Deta'tr dte eatl o
r & Se  .ces

C- 23Sy otifoceret
93 563

(6) T-erarage'rmalea ™ ‘0e o tcacotrior

(r) T-e Je atmectrav -ave voates v ts o tea-oust of
fesera grats t-at ca- ke s et for ax - statve ev e ses
a- 2 t- e State s o uogeta'y co tos

Pe atretof erac tator Busress i~ter ~seP?ogar fote
B3 raca te ot Vea I-2ed Jre 30 1994 (93031 8-22-

(1) Tefrarca corato of e Pe atrertof Xe-ak tato s
(oe atmet) Busress Iter ~se Pogar for te B ro
(roga~) ssord I-e -ograr s -ever Jes evceeded ts
ev erses ky a rovratev $1 v o © ajdto at
Jore30 1994 te -rogram "ada -ovratev $4tv o v
cas- a- 2 ooed ~restme ts a- 3 tstota assets evceeoed fts
tota ac teskva -orvatev$l4v o

() Atoug tefrarca coato of tte -oga s souso
cetar wealesses wee rotea - te rtera coto
sttuctre S ecfcav te de atret does ot ersuyse t
recevesa ot vo eatrgre ots fees verargrac re
cortT ssos as a3 oar av e ts asefor o rave d0s T
ajloto teoe atretr -0 e v seadfesea furasto av
for a'ts a- a1 ate-as assoc ates wt- ecy vetear 30
ot accysatev ‘e ot ts ak tes at jre 30 1994 a o
“as ot ajec ate v se a‘ated ce'ta <cor atke ddtes

C- 2Ss otP otP?ojects iffect veress Ca ot Be DetetT red
Wt v st-g Pata (93023 9-12-96)

(1) e fejdera goverrert a-d te State -0y de rcetre
avets to tte costes kaser o- cetar sta nasas of
eforrace - tte C 2 Sy ot Ifoceret Pogar
W ¢ sad r stered att-e state eve cvte Pe atretof
Soca Se»ces (3e atmet) Sore coustes accu Jate
evcess ~cetre furos we rcetre awets evceed

t-e costs of ax~ ~ steergte- C 23Sy ot I foceret
‘ograr s

() Seca egsator a owed Neced a3 Sa= u4s Oks o
cortestodveta oto of tte-evcess ~cetvefuasto
estak s- two-vear ot ‘ojects t-at addressed c- d-e ated
ssiesossoete-C- 23Sy otifoceret rogas

(3) I"esare egsato -ecJ-ed t-e Bueays of State 4 uots to

eva Jate t- e effect veress of e ot -ojects usrgs ecfen
jata etar rgtoeac cortvsC- 23Sy ot i-foceret
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Catad oCataeg \ v ke Rerot).ted aDesc-it.@

Prograr oweve: we cosd ot 30t s for two ~easor s
‘st a 2 -ect "eator s Joes ot ev st ketweer tre C- 2
Ss ot i-forceret ?rograr- odata a- 3 t-e success of te
ot -ojects a- 2 seco 3 ever fteonatadda v ov
‘ev ew - ) cates t e oata a- 3 statstcst av - ot ke ‘e ak e o
cor a‘ac e

(4) Weasoforotatrete ttecosrtes o teoe atet
Jereo ed a"v ot e tv e of reevart data oo efor ace
measJsesto eva satete ot -ojects asaesst we we'e
Jakceto oeter e wete te roects w ¢ a ea to

‘ovde wotw e sevces act eved te- ev ressed
statysto'y 4 ose of  ovrgtecosrtes C 2SSy ot
I~ forcer et -ogars

C- 2Caea o> Pevreo et Pe a'tretof Lducator as MotS ert¥ o sfor C aCae
BockCrat a- o Pereo e tSeyces (94111 8-2-95)
93 5r5

(1) T-e Pe atretof Losato (0e atmet) cosdrotte s
te dera a3 for sevces offered kv te ¢ 3 cae a o
Jereo et rogrars tfuoexasrgfsca veas 1991-92
troug” 1993-94 I-e e atrertasocosdrotte uste
actia ~ s ce” of ¢ drer curerty seved by ts cogrars
a4 1995 tede atret-e otedtot e egsatyset at
Ca foma -0y des sucsdzed ¢ 0 cae ad deveo et
servces to ess tta 20 ecet of e glbe ow-rcore
far  es

(2) Tve oe atretodrotrarr zxe ts effots to ersue te
Je ve'v of ¢ 0 cae a2 dereo met sey ces t-eefoe
™ o sof b0 a's * state a- 2 fesera fuos-emar ss et

O° e'a” e cotacto's ovorg C 3 cae a o)
Jereo Tmetsevces 33 ots erd $84r v o tatte
Je a'tmert-aona ocates t-er rajldto teode atret
32 ot aocate a of te feszera C 3 Cae a2
Pereo rme tBockCratfu as t-eceved

(3) Two 9de atret ractces for evewrg a3 sco g
a catos for awaorg ¢ 3 cae ard odereoTet
cortracts rceased te sk tat kased sco g
Jecso's we'etade  ajdtor te de at-etoad ot
corssterty -ocess a eas of co tact awa'das ard te
Je a'tmets ocess for revewrg arua aJsdt ‘e ots
sJr tted kv cor tractoss was def cert

oste- Care os A~gees Costy I-e Pe atretof C oe ao a v

93 658 Se-v ces Car v -ove ts Processes lo P-otect C- 2er  ror
A use a- 3 Xegect (96106 10-23-96)

A00 to" Assstarce
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Fesera Deratr o t/redeca
Gt oCataeg \ v ke Rerot).ted aDesc-it.@

93 659 (1) T~ePe atretof C- 27er a0 a~ v Seces (PC S) soes
ot awavs com v wt ts owr sk assessmet O ces
‘eated to -otectrg ¢ oe from akuse regect a o
ev otator 0" 6 of 24 cases we ‘evewed te sk
assess- et Jocsmetator waset e v ss*g rcor  ete o
rajdecuiatey ‘e a‘ed r ajdtor te sk assess et
met-0d Jsed kv t-e PC S does ot esut ~ a sta” na“d xed
rshratrg a"d tus tras ess asssa ce tat t-e v ost
~ter se se’y ces a'e g re- to t" e 1 ost at-- sk cases ravy
w e cor aedto afferert - shassessm et et 03s used -
sor e ot~ e states t-e PC Sst et 03 Joes ot a ea’ to ke
t-e restava ac e

(2) T-e PC S 20es ~ot a wavs com v wt ot-e ¢ 0o safety
‘ocedses * atcua wefous d tooes-otawavsfo ow
tsow o cvtoystc e adte- aetso caegres
o ce e ot Aso we roted tat ecued ¢ ra
kackg'our 3 crecks or aduts ca' g for ¢ der wee -ot
a wavs oktaced kv te BDCS rav we fora tat
C" J'e” stTmedca assessmerts wererotortated - atrev

mare a J-ecJ'ed e ots weerotsur ttedtotre cout

o tre
State Suvev a- 2 Cetf cat or of Pe atret of eat Sevces I e O-arge Cousty Bstct
eat- Cae? 0oy desa o Off ce Meeds to uste 1 -ove ts Ovesgt of eat Cae
Sy es ac tes(9411r r-2r-95)

93 rrr

(1) T-e Pe atretof eat Seces Oage Costy Bst ct
Off ce (a3 st ct off ce) -es o~ dea from 1 to 213 savs ate fo-
35 ecertofttecor arts-evewed-eatrgtoreat cae
fac tes wt ate-es o-ses -~ a t-eefsca vea's-evewed
fror Juv 1992 t--oug- Macm 1995 - ajdto- teastct
off ce rcoectv assessea -o'tv eves for 2 of 60
com ar-ts-evewed

(2) T-e ast ct off ce “as ot estac s-ed giode ~es for trev
~vestgators a3 ocesstg of ctators a2 oefce cy
rotces a2 as a ‘esut tood o-ge ta a owed to
~vestgate a- 3 rocess t-er e ast ct offce ssued
def cercy ~otces ~stead of - ge eve ctators - 4 of
20 cases ‘ev ewed a - d ssued 29 ecetof tectato s we
‘evewedfror 2to12 oarvs ate

(3) e astctoffce 3o ot efor a -ecus-ed rs ectors of
reat carefac tesdusrgous revew e oda a eforen
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Fesea Deta‘tr & t/resea
Catad oCataeg \ v ke Rerot).ted aDesc-it.@

sore s ectors ate - ajlato te astctoffce aarot
awavse suye‘eat caefac tessucr tteatrev asof
corect ve actor as-ec Jred - 13 of 20 cases “ey ewred

Meo ca asssta- ce ?rograr Pe atret of eat Sevces B-ug [-eatme t &t o zxator
93rr8 xec sests Cort se To crease (95011 8-1-95)

(1) o BDecer ke 1994 t-oug- Mav 1995 te Pe atret
of eat Sevces (de atret) -ocessed a ovriatev
319 ecet moe J34g teatret au o xato” -ec Jests
(T4ls) tra t 20 - tefstsyrotsof or evew -
1990
e oe atrert-ada kackog of 1113 s rocessed TAXs
~ Mav 1995 - cor a‘sor ts kackog of i -ocessed
T4aXs - Xover ke- 1990 was 2 311

(2) Pyrg tesrrot e od o Decerrce 1994 t -0ug
Mav 1995 kot of te de atmets 2-ug s ts (ocated -
StocMtor a2 o0s 4Argees) gerea v rvet te state
‘ecseretfor rocesstgra ed-- Tats Weasofous o
t-at t e Stocktor 37ug s t -ocessed 92 ecetof ts AN
l4Xs wt - 24 -ous of rece t "owere: te o0s a-gees
g st -ocesser o v 53 ecetof ts AN TATs wt -
24-oyssof rece t T-eaveragetsraorotrefora 4N
lals-evewed at os argees was29-ouss  -a v ou-g
Jacsa'va oa - 1995 te os a"gees dug r tgeeav
et te 22r0y turaor o recueret for 3 ug TAls
recevedvat-eVoce B-ug 14X Svster (VDIS)

(3) -or Becer ke 1994 troug- Mav 1995 84 fa- “ea rg
‘ec Jests were s Jor tteo tot-e Pe a'tr et of Soca Sey ces
to a ea a oe ed TAx W C ‘e reserts a 31 ecet
rcease ove” tte s o ts e arg Mover e 1994  Of
t-ose 4 we'e 35 ssed 39 wee wt draw kefoe t e cases
we'e "ea’d 3 wee dered 3 we'e a ‘oved a9 te
ecsorso teemar "g35 werest e orgattetre
of o revew < anator teode atret e otedtatt
rece ved few oo o cor artsfror oy oe's-eatedrtote
a~oustof tretaker to -ocess Tats fror Pecer e 1994
t--oug- Mav 1995

Meo ca asssta ce ?rog-ar Pe atret of eat Sevces B-ug l-eat-et & ut” 0" xator
93rr3 Lec sests Cort~ se o - crease (96011 1-30-96)

(1) T~ s -e ot focuses o te 27ug l-eat-et &yt 0o xator
xec sests (TAXs) te Pe atret of eat- Se"v ces
(be atret) rocesserdsrgtesyrotsfor jurel995
troug” Moverce 1995 Dy rgt ssyy ot e o) te
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Je a'trmets -ocessesforcor g orug TAY statstcs were
accrate I-e de attre t-eceved 354 855 o- g Tals fror
joreto Moverrer 1995 I~ sfgure-e “esertsa- - crease of
2r6 357 (352 erce't) receredr ove  te frst svaot
‘evew e 0) of jret-oug Moverke 1990 a3 s te
" gest eve of actvtysrcet ekegr ~gof tese “ev ews
[“'s rcrease was "1ma” vy dletoc arges - tegover g
coode ar o a
41 ercert rcease © te s ke of eo e e gle to
oktar 237 ugst-roug” Meo -Ca

(2) Of te o3ug Tals -ecered fror Jjre 1995 t-oug
Mover rer 1995 t e ose atmet rocessed 354702 I s
fgure e -eserts a= ~crease of 30558 (10 ecet) ove
tte "o svirot e o) fo- Pecer ke 1994 t-0ug
Mav 1995 - Xoverker 1990 te ose atrets kackog
corssted of 2311 s rocessed 3 ug TAls - cor asor
t-e cachog - Moverr kes 1995 was o v1 266 3-ug TaXs

(3) Bot of te 2e atrets 27ug s ts (ocated - Stocktor
a"0 0s A gees) et te state ‘ecseret for -ocesstg
ma ed-- 27 ug Taks - o-e wokrgoav

(4) We aso foratatte dug s ts gerea vrette state
‘ecyeret for -ocesstg AN a o Voce Brug TAR
Svsterr (N\BI1S) 27ug TATs wt- - o-e wo'Mrgoav Bases o
sam es of &N 27ug Tils -ard0r v seected at eac
yug st we foro tat te StocMor 27ug s tret te
‘ecseret99 ecetoftetrea ote os i geesdug
rtrette-ecseret98 ecetof ttetre Based o
a sam e of VBIS o7ug Tals ra-dor v seected at te
0s Argees orug syt weforotatteonug srtrette
‘ecseret100 ecetoftetre I-eStockto 2 ug st
23 rot rocess arv VBIS 3 g TAls du g te evew
e0d Weasoforoatatte deatretsretoois of
measy g tte tre t takes to -ocess a 07ug AL wee
acc sate

(5) o Jre 1995 t-oug- Mover- ke 1995 201 fa- "ea g
‘ec seststoa ea ode- asof 27ug Tals we'esur ttedtot e
Pe atmret of Soca Sevces I-s fgue ‘e "eserts ar
~cease of 139 ecectove tte -0 revew e 03 fror
Pecer cer 1994 to Mav 1995 Of te 201 -ec Jests
sucr tted 5 ecert were wt-orawr o 2 ssed 14 wece
der ed a3 15 wee a -roved e decso s o te
‘emar g2l werest e argattetreofos reven

Meo ca assstar ce ?rogar Pe atmretof eat Sev ces as Mot Co ected $40 ¥ or
93rrs8 v Sy ereta lelkates or P-ug  NMa Sfactusess
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(95109t 3-2r-96)

(1) Tve Pe atret of eat Senrces (de atret) -as rot
co ecteoa rovratev $40v o * suy ere"ta -ekates
owed to te State a0 t e federa goverret cv I g
1 a- Sfactues kecadsse t"as - otaoec sate v aix * steredt-e
Ca for a Medca Asssta ce ?roga- 07 ug "ecate -og-ar
I-e de a‘tretooes-otcacuyate k aovo tors ecfc
sS4 ereta ecate am ou tsowed kv a- Sfacties w0 d0
rot ‘e~ tte cecyred arouts owed to t-e State a- o tre
fesera govertret Asa-esust t-e State “as ot “ece ved
$20 o r sy ereta -‘erates a 2 te feoea
govertret “as ~ot receved ts 520 = o sae -
sJ ererta -ekates

Meo ca assstar ce ?rograr os argees Cortr Baaced Buyogets W Bea Cotrurg
93rrsg C-a e-ge (96018 3-28-96)

e fo owr-g ssues "eated to t-e Meoca aisssta ce Prog-ar
we'e ‘e o'ted

(1) ~ Jjar sa'v1996 os a-gees Cousty(cousty)a~ou ceot at
ts sotfa fo- fsca vear 1996-9r s $51r + o v
ajoto” te ke "oodoftecostrsac evrgalkaa ced
cJuaget - fsca vear 1995-96 was sucject to ts successf s v
octar g a -ova kv te felera goverret of a
$346 v o “eat e ef ackage arotravrgra v of ts
Je a'tretseet te - tageted 20 e'cet ret cou ty cost
‘eductor  rooucrgasayrgsof $155+  or

() T-e cousty “as keer 1 ted r te acto s t car take to
ajoress kuoget ssotfa s yueto ‘ovsors r  ast co ectre
ca'gar g agreerets a3 e ovee cortacts t-at "ave
st sated rcreases * e oOvees saa‘es a J ke efts
Aso ttecortr-as 1 ted oscetor overtes e argof
90 ecertof tsCerera s 23 eve Je kecadse tese fu s
aes ecfca v ges g ated for o erato of state a- o federa

‘og-ar s
Meo ca assstar ce ?rogar Pe atret of eat Sevces Brug l-eat-et & ut” 0" xator
93rr8 Sec sests Cort~ se To ~crease (96012 8-1-96)

(1) T-e Pe atret of eat Sevces (e atret) -ocessed
402424 3 4g 1-eat et & it~ 0" xat o Tec ests (T4Ts) fror
Pecer ce” 1995t "oug” Mav 1996 I~ sfgue-e resetsa
~crease of 421 e'cert over te - s e rocessed 3. T g
tef-stsvrrot e odtatwe -evewers - 1990 a 3 ar
rcrease of 13 ecet over te r g ke of 2 ug TaTs
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(2)

‘ocessed ~ tte o sv¥Irott e 02

At oug ter s e of rocessed 3-ug TAls-ascotr ua v
rcreased stce Jre 1990 ter s e of & -ocessed 37 g
laXsas 31 r s"ed - Mover ke 1990 te oe atrets
cackog cossted of 2311 o5-ug Tals w e-eas t e kackog
 NMav 1996 was 1743 a decease of 25 ecert -or
Decer cer 1995 troug” WMav 1996 te ode atrets
‘ocesses fo corm g 37 ug IAX statstcs werea ‘o - ate

Dr-g te svrot e 0) we r‘evewed ot te
0s Argees a 3 Stocktor 248 s ts Tet te rew
‘ecy-eret for cocesstg 27ug TAls ‘eceved kv Ta -
ore wo k- g oav

T revous aJtdts we ra dated te et 0ds used kv te
yJug s tstocacsate te ergt- of tre ttookto -ocess
ma ed-- g lAls  owerer teode attre tco ducteda
stydy - Mac 1996 a- 2 setet reat-att-er et 01 used to
‘e aret-ecacusato s was ~effcet Asa-esut - &
1996 te o0ug U ts Oscotrued cacusatrg te-
turaorotreforra e oug Tals attetreofor
‘evew te oe atret st “and rot odeveo e’ a o
T o eretedarewretod Asa‘esut we wee yaketo
va datet e de a'tretscuretretodsforcacuatrgte
a~ostoftre ttakesto -ocessa d-ug TAL <t saudt

‘o Pecer ker 1995 toug- Mav 1996 93 fa- “ea rg
rec Jests were s i ttedatot e Pe a't-etof Soca Se v ces
s fgure e "ese"ts a decrease of 54 e-cet fror te
~ I~ ke” of rec sests s Ukt ttey s Tgte f0 evew e 0)
Of te 93 recuests sur ttedo 64 wee wt daw o
J9m ssed 4 we'e der el 4 wee a oved a o te
decsorso teemar g2l weest e o gattetre
of oy ey ew

6/23/9r 500 NX
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Sclerie e uYe resera sssesqo tle
Yea- ™ 2ea )Y e 30 1996
Agercvieceyrg eoea U 0S ejera Crarta o eoea Cataog X s ke Pesct tor of ssue

Ca fo~ aCort s tvCo eges
C-a ce o s Off ce

Ca fo~ aStudertd 2Corr ssor

Vocat o-a |2 Jcat oo —Bas ¢ Crar ts to States
84 048

ejera ar v iloucator oa Progar s

84 032

Ve evar ~ed 10 of r1 corv r tv co ege
1 st cts (CCWD) for cetfcato of te~ s ke of
studerts atc atrg - te Yocatora |ducator
‘ograr a o fous o tat ore cetfcator coun
~ot e ocatex W et e Ca for aCorr s tv
Co eges Crace o-s Offce cosarotfrote
ce'tfcator t was aketo - utteteadcousrt
frorr acor e osksucr ttedovt-e CCD

o-30f F1 Vocatora |ducato- -ograr studert
“ead couts we ey ered t-e Ca ce o s Off ce
coJsd ot oy de socu e tator from t-e CCHD
for ajjustrerts made to te fra "ead cousts
Jjsed to a ocate te a otoret - e
Vocatora Lducator B ysor s -eco as cor s stof
staff - otes -‘egaro~gtee "o e co ve'sators

e Crarce o's Off ce mase a cerca e-or
we tcacuatedattea otoreta ocators
As a resut o e CCP ‘eceredry a -ovratev
$20000 moe ttar ts etteret aa te ro
ot-e- CCPs recered 4 toa -orratev $2600
esstra- tte-etterets

o 2 of te 20 oefastes oa- cars we
‘ev ewed t-e Ca for aStuoet 4 3 Corr ssor
(cormt ssor) tood o ge ta te <45-dav
mavy y° a owed kv federa -eguators to
‘ec Jest ‘ercuseret  fror te feoea
gorerret Secfcavy te corr ssor
rec sested ‘e buseretfor tte cars? a o 8
Javs ate



agecviecevrg edea J IS

ejera Cacta o ejea Cataog X s ke

Pesct to of ssue

Pereo e ta Sey ces
Pe atre tof

|2 uJcat o

Ca for a De atretof

S eca Ioducator —Crartsto ~fartsa o
a~ es Wt Dsac tes
84 181

Jokb lrar ~gPates Aact
1r 250

(2) I"e corr sso- 30 ot -ovde te fedea

~

~

goverret wt te ‘ecsed rares a o
asoresses of t-e fye co ecto cortacto's a2
two s, ereta r-ecar s asssta ce cortracto's
w0 seved ast- -23- a‘ty se'v ce's * t-e 1995-96
fsca vear W o 04 “cu'y ~ & - 1997 te
cort sso- rotfedteferea goverretofte
raresof tesever t ‘3- attvsevcesous gt s
tre e 02

Atoug te Peatet of Pereoreta

Servces (de atret) Yas ajdo tes cor art
‘ocedses te de atrets wtter roceduses
0 ~ot s ecfca v ajoess ~otfrrg aets a o

ot-e- rterested ~oavouas of te com a-t
‘ocess as ‘ec el kv feoea -eguato s e
Je a'tret ‘“as jeye o en yaft - tter
‘oced ses oated Moverr ce- 1996 t-at w 1 eet

t-efesera recy-eret kitasof Macm 1997 te
-oced sesad - ot keer fora vajo teo

e De atre tof |duscato (0e a'trmet) 30 ot
‘evew a aJdt-e otsir tted by a Cormr oty
Bases O-ga- xator (CBO) for te Job T-ar g
Pa'tre’s” Actgrartwt - svr ot sof t-e oate
of rece t S ecfca v asof Mover ke- 1996 t-e
Je a'tret “ad rot cor eted ts revew of ar
asot of a CBO for fsca vear 1992-93 ever
ttoug- tteoe atretreceredrteasdste ot -
Octorer 1994 - anato” te de atret'-an
ot ey ewed asdt ‘e ots for t-e sar e CBO for
fsca vea's 1993-94 a- 3 1994-95 t-at t ~ece ved
- Ma'cm 1996



agecviecevrg edea J IS

ejera Cacta o ejea Cataog X s ke

Pesct to of ssue

It~ ove t Pereo et
Pe atret

eat Se'vces Pe atretof

AJJt |loJcator —State Ao - steced Basc
C-a t ?rog-ar
84 002

Vocat ora |2 uJcat oo —Bas ¢ Crar ts to States
84 048

i ovwr e tSey ce
1r 20r

aco” Ce'tf cator for 4 e Workes
1r 203

Matera a2 C- 3 eat Sevces Bock
C-a t to t- e States
93 994

(1) e de atretsfra frarca status-e ott-at t
‘e a’ed 2y rgfsca vear 1995-96 for te grat
e 0l e 0rg Se temke” 1995 10 ot agee to
te accostrg -ecoos As a resut te
Je a'tmet overstated kv a -ovratev $2 000
tota ‘e oted e e otuyes of a covvatev $28

™ o

(1) e de atretsfra frarca status e ott-at t

‘e a’ed 2y rgfsca vear 1995-96 for te grat

e 03 e 2rg Se temke” 1995 53 ot agree to

te accostrg -ecoras As a resut te

Je a‘tre t overstated by a rovratev $1r 000

tota ‘e oted e e otuyes of a rovvratev $98
"o

(1) oo oe of te sever ters we tested te
im ow et Dereo et Pe atet (de at
Tet) rcorecty c aged tare costs tota rg
S22 tot e i ovw e tSevceroga we te

) oses of t-e trave kereftedt-e job l-ar g
Pa‘t-ess Prograr

(1) 1-e 2e atme t uses eoge” coodes estak s™ed kv
te Pe atret of ako to "eco'd cas- -ece ved
Jroe te ako Cetfcato for & e Workess
Prograr oweve tre de atretr se oted
a -ovratev $91 000 as I ovw et Se ce
P-og-a ‘ece ts to t-e State Co to e s Off ce
Ads a resyt te oe atmrets cas” kaarces fo
tose ograms 00 ot agee wt kaa ces
martared kv te State Co to e

(1) At oug tebPe atretof eat Sevces ssed
s eca corsoeato” tocot-uefrorgseca
‘ojectso- gra vfuoedr o to hugust 1981 t
30 rot -ovde t s ‘ecued assysa ce -
anace - ts1996gata cator
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35 ejera Cacta o ejea Cataog X s ke Pesct tor of ssue

os ga dCorr sty
Pereo et Pe atretof

NMerta eat Pe atretof

Soca Se'vces Pe atrertof

State Cor to e s Off ce

Corr s tv Pereo et Bockh Crats— (1) ®uysrgfsca vear 1995-96 te Pe atret of
State s P-ograr os g a3 Corr sty Pereo et
14228 (be atret)oor-ot-ecorc e tscuate" v-e ots

of fesera cas~ trasactors wt~ ts accortrg
‘eco’3s Suksec sectvy te oe a'tr et coected
tts -ocer a0 recorc el te feosera cas
ta-sacto- ‘e o'ts to ts accostrg reco as fo
t-ef-sttwo c sa‘te's of f sca vea- 1996-9r

BockCrartsfo- Corr s tvMe'ta eat (1) urr-gfsca vear 1995-96 t-e Ca for a Merta
Ser» ces eatt ?arrg Corc ‘“ad 16 odst of 35
93 958 merke's wo wee rot state e ovees o

‘ov oe’s of meta “eat servces w ¢ was
ess t-a- tte 50 ewcetr v a0 recsced kv

federa  -eguators © Jarsaty 1997 te
Je a'trerta o tedxrewrerkestoreett s
‘ecJeret

Soca Secuy tv Dsac tv -suya ce () o te cuater edrg Jre 30 1996 te

96 001 Pe atret of Soca Sevces J destater te
trecagedtote -ogra kva -ovr1 atev 321
"ous

Va oJs (1) 1~e State Co to e s Offce o3 rot com ete

ttes geasdtof ooe oca edxucatora age cv
for Jore 30 1995 kv te ~ecJ-ed oead e of
Juore 30 1996 T-e aJot e ot wasmoe t-a-
fver o ts ate

(2) T-e State Corto e"s Off ce 23 ot "esove asot
frorgs dertfed - treeof ttete audte ots
we testes wt - te recuyredr svr ot tre
frar e oweve: tefrargs wee "eso ved two
weelks afte’ t- e “ec J "ed date



agecviecevrg edea J IS

ejera Cacta o ejea Cataog X s ke

Pesct to of ssue

State Wate- teso Js-'ces Cort'o Boa'a

Yot & st-otvy

Pe atretofte

Ca ta zato Cratsfo Stateterovrg
J°as
66 458

Sc- oo Breafast ?-ograr a- 3 Matora Sc" oo
J ¢ Prograr
10553 a 210555

(1) o1 of 57 oa~ e aw e ts ecevedr du rgfsca

vea 1995-96 t-e State Wate: teso s ces Corto
Boa’s 33 rot 2Je ost te ‘e awet ut

a -ovrate vtwo weeks afte” tsece t ‘esut g
- ost rtecest to e -ogra- of a ovratev
$3 400

ol oftel2rot verbusseretcars we

‘evewed te Pe atretof tte Youtt & toty
(de a'trmet) rcorecty cacuates te feoea
‘eroysseret Secfcav te de atretoan
rot use te ‘evsed co v of terot vreas
seved ‘e ot for ore of tte rsttutors Ivs
‘esited - te ode atret ovecar g kv
$2 259 - axdto fo te tree rsttutos
‘evewe)d tree werer M e0Js rstamces - W C
ttess otrgoeta forterot vreasseved
‘e o'ts cotared eo's I-eeros ra ged fror
Joercar g kv 5283 to orercar g kv $158
I e ret effect of t-e va- 0us e70's "esuted « te
Je a'tmet s oecar “gy 541
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Yoerd o t - Jo.tes Revortd tleScler.e e Feaera :ss.stad ce

e Covero a3 egsatuye of
t- e State of Ca fo~ a

Ve-aveaudrteot-egeea s osefra ca stater e ts of t- e State of Ca fo~ aasof a-afo te
vear erded Jure 30 1996 a o ave ssued oy e ot t-ereor dated Mover- cem 2r 1996 1" ese
gerera J osefrarca statemetsaet e es o sk tvofraagere tof te State of Ca for a
Oy es o'sk tv stoev essa- 0 - 0" O tesegerera J osefra ca stater e ts rased o
oJ aJdt

We corductes ou aJdt -~ accodarce wt gerea vacce texasdtrgstar tarasa i Corerrert
AdudtrgStardaas sssexkcvteCo- to e ofte U ted States I+ ose sta- da“3s “ec J ‘e t- at we

a~ a- ) efor teasdtto octar -easorak e assua-ce akost wet e te gerera J ose
frarca staterr e ts a'e free of - ate" a 1~ sstater et A~ audt rc ydesevar - g o atestkass
evdercess otrgtearoustsa ddscosses - tegerera s osefraca statermets Ar
audt aso rc udes assesstg t-e accoustrg “rc es used a-d sg fcat estrates aje kv
Tarageret as we aseva satrgteovera fraca stateret resetator We ke evet atous
asdt oy desa‘easoracrerassforosr o o

Oy audt was made for tte 4 ose of for- rga= 0o -0 o tegeea s osefraca
stater- e ts of t-e State of Ca for a taker as a woe I e accor a v-g scedrse of ferea
asssta-ce s -esertedfo 4 oses of axatora aravssa ) srota-ecsedr atoft-ege ea
v osefrarca statemets I-e Off ce of Ma-ager et a- 2 Buaget (OMB) C-cua” 4-128 4 uots
of State a= 2 oca Corerrets aadteS-ge hudt actof 1984 recset-e screrse of ferera
ass sta- ce to ‘ese"ttota ev e dtuesfo  eact ferera assstarce -ograr owerer atoJg te
state s aJtor- ated accous trg svsterm se atate v e tfes ever ses for eac federa ass star ce
‘ograr tooes-otse acate v detfver erdtusesforeact -ogram  Asa-esuyt t-e State eserts
t-e sc-edue of ferera asssta-ce o- a ‘ever Je kass ["escedrue stows te aroustof ferera
fuasa ot eestrated va se of food stam s a3 corrodtes “ece ved kv t-e State for t e vear
e ded Jjre 30 1996 I1-e rforator - t-at sccedrse -as keer sucjectedr to te asdtrg
‘oced yes a e) - tteaswtofttegerera u osefraca statemretsard - osr 0 o s
fa-v -esected r a ratera ‘es ects -~ ‘eator tot-egerea u osefra ca stater e tstake as
awoe Aco vofCafor aState O ve'sty Sc-edrue of ferera assstarce s -ese ted o ages
195 troug” 202 1" ese ever Jes we'e aydted ky ot e’ rde e"detasdto’s aad 04 0 7 O
~sofa” as t re ates to t- e Ca for a State U ve'sty "ever ses s kaseysoev o te‘e ot oy ded
v t-ese asdto's I-e scredrse does ot ~c ude ferera rever se "ece ved v te O ve'sty of
Ca for a I"ese ‘ever yJesae asdted kv ot-e” ~de e detasdtos - accoda ce wt t-e OVB
Crcua a-133 duotsof rsttuitosof gre loucator a3 Ot e Mo~ -of t O-ga zators

I"s-e ot s ~terdedrfo te ~forato of t-e govero a3 egsatue of t-e State of Ca for a
a-dterarageretof teevecut e kra ¢ owere' t s-e ot saratte of uc cecord ar o
tsasttcso srot v ted
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Sclease & Feaoera ‘ss.stad ceqo” the
F.sca Yea Y gea )Y e 30 1996

Feoera
Cata og GCatveldts
Fesera *gd c'/Peg ar \.te Ny ke Rece. ea
Dera'tr d te ‘g-.cuitye
ag-cutua Corservator Progar 10063 S 26 670
orest'y < certyres Prograr 10 064 11928
aT aco” o0 g oa sa i Cats 10405 335 230
000 B st o gt o 10550 r2546ro4
00) Star~ s 10 551 2612363 22r
Sc- oo Brealfast ?-og-ar 10553 155556 809
Matoa Sccoo s Prograr 10 555 605 496 300
Seca N WPoga forC der 10 556 828 794
Seca Sy ereta o00dPoga for Worer
~farts a2 C o 10557 551 r2r 95r
C- sa osadxstCae o00dPogar 10558 171 543 229
Ss e 00 Se ce?ogar for C aer 10559 3486 535
State 4 o - stratve |7 e sesfor C- 3 X it tor 10 560 11801 601
State 4o - stratve Matc" - g C-ats for 00d Star
P-og-ar 10 561 253929 33r
Mito l1ducator a-ol-ar -~grProgar 10 564 rr2 466
CormodtrSy ereta 0032 0gar 10565 58r31r1
17" e"ge” CY 00D ass sta” ce ?-ogar
(Ao - strat ve Costs) 10 568 4988 421
Mt tor Prograr fort-e | derv 10570 11 869 944
003 Cortroatesfo Sous dtcres 10571 831 r03
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Feae‘a

Tya

Cata og GCatveldts
Fesera *gd c'/Pegrar \.te Ny ke’ Rece. ea
Coo erat ve o-est'v ass star ce 10 664 1051 r32
Sc" 00 s a- 3 Y oaos—Crar ts to States 10 665 43 045 6r1
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STATE OF CALIFORNIA PETE WILSON, Governor

DEPARTMENT OF FINANCE
OFFICE OF THE DIRECTOR

STATE CAPITOL, ROOM 1145

SACRAMENTO, CA 95814-4998

June 20, 1997

Mr. Kurt R. Soberg
State Auditor

660 J Street, Suite 300
Sacramento, CA 95814

Dear Mr. §oberg:

STATE OF CALIFORNIA: INTERNAL CONTROL AND STATE AND FEDERAL
COMPLIANCE AUDIT REPORT FOR THE YEAR ENDED JUNE 30,1996

Thank you for the opportunity to respond to the interna control and compliance audit report.
This report was the result of your examination of the State's general purpose financial statements
for the fiscal year ended June 30, 1996, and will be part of the Single Audit Report covering this
period. Although our systems can always be improved, the fact that the cumulative findings do
not adversely-affect the State's general purpose financial statements is evidence that the State's
operations are materially under control.

Californiais an entity with numerous programs and activities being carried out for its citizens and
is much more complex and vast than most economic entities in the world. Such complexity, aong
with budget constraints, challenge us to not only meet the requirements of those programs and
activities, but to do so in a manner that is effective and efficient. Moreover, such operations must
exist within a process of internal control that safeguards assets and resources and produces
reliable financial information. Attaining these objectives and overseeing the financial and business
practices of the State continues to be an important aspect of the Department of Finance's
leadership for the State.

In meeting our responsibility for financial leadership and oversight, the Department of Finance
conducts internal control reviews of state departments and reviews areas of potential weakness in
the State's fiscal systems. In addition, we provide oversight of internal audit units at individual
departments, including the providing of audit guidelines and conducting quality assurance reviews
of their work. Further, severa years ago, we started a process of issuing Audit Memos to
departments to establish policy or provide technical advice on various audit related issues. We
will soon be issuing an Audit Memo concerning the results of the fisca year 1995-96 Single
Audit.
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The head of each state department is responsible for establishing and maintaining Internal control
within their department. This responsibility includes documenting the controls, communicating
control requirements to employees, and assuring that controls are functioning as prescribed and
are modified for changes in conditions. Moreover, al levels of management of state departments
must be involved in assessing and strengthening the Internal controls to minimize fraud, errors,
abuse, and waste of government funds.

Each department for which you have identified Internal control weaknesses is responsible for
developing corrective action plans. We will monitor the corrective actions included in their
responses to your findings.

The Department of Finance will continue to provide the leadership to ensure the proper financial
operations and business practices of the State, and to ensure that Internal controls exist for the
safeguarding and effective use of assets and resources.

If you have any questions concerning this letter, please contact Samuel E. Hull, Chief, Office of
State Audits and Evaluations, at (916) 322-2985.

Sincerely,

CRAIG L. BROWN
Director



